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JIDDA FOR SECRETARY SIMON AND UNDER SEC Y BENNETT 

E.O. 11652: XGDS-1 (DECLAS 7-19-04) 

TAGS: EPIN, UK 

SUBJECT: DEVELOPMENT COUNCIL - SIMON LETTER 
REF: STATE 155405 

1 . LETTER DELIVERED TO SIR DEREK MITCHELL ON JULY 19. 
CHANCELLOR HEALEY IS CLOSETED WITH SENIOR ECONOMIC ADVIS- 
ERS PREPARING MINI BUDGET TO BE PRESENTED TO PARLIAMENT 
ON MONDAY, JULY 22. HEALEY'S OPPICE REQUESTED THAT COPY 

OP LETTER BE IMMEDIATELY DELIVERED TO SIR DEREK MITCHELL 
IN ORDER THAT IT COULD BE TAKEN INTO ACCOUNT DURING U.K. 
TREASURY AND OVERSEAS DEVELOPMENT MINISTRY DELIBERATIONS 
BEING HELD TODAY ON THIS GENERAL SUBJECT. 

2. MITCHELL, ALTER READING SECRETARY SIMON'S LETTER, SAID 
THAT CHANCELLOR HEALEY IS AS CONCERNED AS ANYONE ABOUT THE 
GENERAL SUBJECT. HE HAS NOT YET POCUSED ON MECHANICS. 

THE U.K. ACCEPTS THE TOPIC AS ONE OF GREAT URGENCY. IT 
HAS BEEN RAFFLED HOW BEST TO PROCEED AND HOPES THAT SEC- 
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RETARY SIMON'S SUGGESTION WILL RECEIVE A POSITIVE REACTION 
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("WILL MAKE IT RUN"). 

3. AS AN INITIAL REACTION, MITCHELL SAID THE U.S. PROB- 
ABLY UNDERESTIMATES THE DIEEICULTY IN GETTING THE PROJECT 
STARTED. THERE WILL BE AGONIES IN ARRIVING AT ANY GROUP- 
ING DIFEERENT FROM THE EXISTING C-20. THERE WILL BE 
INSTITUTIONAL RESISTANCE TO GETTING THE DEVELOPMENT COUN- 
CIL OUT EROM UNDER THE AEGIS OE THE BANK AND EUND. THERE 
WILL BE DIFEICULTIES IN EXERTING INELUENCE OVER THE OTHER 
INSTITUTIONS. THIS MUCH SAID, THE U.K.'S POSITION WOULD 
BASICALLY BE POSITIVE ("A GREEN LIGHT"). IT WILL WANT TO 
HELP ALL IT CAN, BUT IT DOES HAVE THE ABOVE-MENTIONED 
ANXIETIES. 

4. MITCHELL THOUGHT THAT THE GERMANS AND SOME OTHERS 
WOULD EXPRESS APPRECIATION EOR THE U.S.'S HIGH LEVEL INI- 
TIATIVE ON THE PROCEDURE TO BE FOLLOWED, BUT WOULD ALSO 
QUESTION WHAT CONTRIBUTION IN SUBSTANCE THE U.S. IS PRE- 
PARED TO MAKE. 

5. MITCHELL PROMISED TO BRING THE LETTER TO CHANCELLOR 
HEALEY'S ATTENTION THIS WEEKEND, IN PREPARATION FOR THE 
CHANCELLOR'S DISCUSSIONS WITH SECRETARY SIMON NEXT WEEK. 

6. DEPARTMENT PLEASE REPEAT TO OTHER POSTS AS DESIRED 
SOHM 
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